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KSE —100 Index— Key Statistics

KSE -100 Index -RHS

Open 41,291.15
High 41,675.81
Low 41,030.94
Closing 41,577.21
Change 262.33
Volume 95,388,706
Source: PSX

Key Economic Data

Reserves (13-May-22) $16.16bn

Inflation CPI (Jul’21-Mar’22) 10.75%

Exports - (Jul’21-Mar’22) $23.29bn

Imports - (Jul’21-Mar’22) $58.6bn
Trade Balance- (Jul’21-Mar’22) $(35.39)bn
Current A/C- (Jul'21-Feb’22) $(12.10)bn
Remittances - (Jul’21-Feb’22) $20.14bn

Source: SBP

FIPI/LIPI (USD Million)

FIPI (06-Jun-22) (1.79)
Individuals (06-Jun-22) (1.29)
Companies (06-Jun-22) 3.336
Banks/DFI (06-Jun-22) (0.63)
NBFC (06-Jun-22) 0.02
Mutual Fund (06-Jun-22) 0.39
Other Organization (06-Jun-22) (0.02)
Brokers (06-Jun-22) (0.29)
Insurance Comp: (06-Jun-22) 0.27

Source: NCCPL
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Rupee drops to two-week low of 200.51 against USD

Source: Tribune Express NEGATIVE
The Pakistani rupee on Monday slumped 1.30% (or Rs2.59) to a two-week low of
Rs200.51 against the US dollar at around 1:45pm in the inter-bank market on Monday
marking another significant drop for a single day. The rupee had closed at Rs197.92
against the greenback on Friday, according to the central bank. "This is a cause of con-
cern," Taurus Securities Head of Research Mustafa Mustansir said while talking to The
Express Tribune. "The drop is seen following the prices of petroleum products hovering
high above $120 per barrel in the global markets, as Pakistan heavily relies on imported
energy" he added.

PM given presentation on Rs800bn PSDP: NEC may propose 5pc growth target for
FY23

Source: Business Recorder POSITIVE
A meeting of the National Economic Council (NEC) is likely to review and approve the
economic performance of the current fiscal year and will target growth for the next
fiscal year based on the development outlay for the next fiscal year. An official said that
the Ministry of Planning and Development Monday gave a presentation to the prime
minister on the Rs800 billion PSDP approved by the Annual Plan Coordination Com-
mittee Saturday.

Govt mulls new tax measures to raise additional Rs300bn in next fiscal year

Source: Business Recorder NEUTRAL
The coalition government is mulling introducing a string of new tax measures in the
upcoming budget to raise around Rs300 billion in additional revenue in 2022-23 (FY23)
and is tasking the Federal Board of Revenue (FBR) to finalise areas and sectors in the
next couple of days, Dawn has learnt from official sources. The new tax measures in-
clude a proposal for a ‘luxury income tax * which will be a replica of a wealth tax if ap-
proved to tax real estate, including big houses in posh areas, while also bringing owners
of luxury vehicles into the ambit of this tax as part of the deal to revive the stalled In-
ternational Monetary Fund programme (IMF).

World shares, oil rise on China boost

Source: Dawn POSITIVE
Global stock markets and oil prices advanced Monday, helped by an easing of Covid
lockdowns in the world’s second-biggest economy China. Qil prices extended recent
gains as a pledge by Opec and other major producers to boost output fell short of what
markets hoped for. “Despite Opec+’s increased output, prices could remain elevated
driven by the EU partial ban on Russian imports, the easing of Covid restrictions in Chi-
na and peak driving season in the United States,” said Scholar.

Miftah rebuts talk of financial emergency

Source: Tribune Express NEUTRAL
The government did not have any plans to impose a financial emergency in the country
or freezing the foreign currency accounts or the Roshan Digital Accounts (RDA), Finance
Minister Miftah Ismail said on Monday. “The Prime Minister will at some point an-
nounce austerity measures to save government expenditures. But there is not going to
be any declaration of financial emergency. Nor is there any financial emergency,” the
minister wrote in his tweet.

Govt expects slowdown in FY23 growth

Source: Business Recorder NEGATIVE
The government expects a slowdown in economic growth in the next fiscal year 2022-
23 subsequent to the likely resumption of the International Monetary Fund (IMF) pro-
gramme, fiscal adjustment efforts, addressing worsening trade balance, and mitigating
political and economic uncertainty. Annual Plan Coordination Committee (APCC)
meeting held on Saturday, fiscal adjustment efforts, addressing worsening trade bal-
ance, and mitigating political and economic uncertainty will result in a slowdown .
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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